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ENDORSEMENT NO. 2 

This endorsement, effective 12:01 AM, March 30, 2007 

Forms a part of Policy No: EPP 778 2507 

Issued to: FORT ORD REUSE AUTHORITY; LFR INC. 

By: AMERICAN INTERNATIONAL SPECIAL TY LINES INS. CO. 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

DEFINITION OF SCHEDULED CONTRACTOR ENDORSEMENT 

It is hereby agreed that for purposes of Section VII. DEFINITIONS, Paragraph JJ. Scheduled Contractor is 

defined to include only the following: 

Contractor/Type Contractor's Address & Telephone Number 

1 . LFR Inc. 1 . 1 900 Powell St, Fl 1 2 

Emeryville, CA 94608 

Contact: Kristie Reimer 

Tel: (510) 652-4500 

Cell: (650) 224-8545 

Fax: (510) 652-2246 

2. Weston Solutions, Inc. 2. 1400 Weston Way

PO Box 2653

West Chester, PA 19380

Contact: Pete Ceribelli and/or Donald Baver

Tel: (610) 701-3459

Cell: {610) 909-1643

Fax: {610) 701-3186

3. Westcliffe Engineers, Inc. 3. 9571 W. Hialeah Place

Littleton, CO 801 23

Contact: Jeffrey Swanson

Tel: {720) 988-3859

All other terms, conditions, and exclusions shall remain the s m 
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ENDORSEMENT NO. 3 

This endorsement, effective 12:01 AM, March 30, 2007 

Forms a part of Policy No: EPP 778 2507 

Issued to: FORT ORD REUSE AUTHORITY; LFR INC. 

By: AMERICAN INTERNATIONAL SPECIAL TY LINES INS. CO. 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

TERRORISM EXCLUSION - ALL TERRORISM (INCLUDING CERTIFIED ACTS OF TERRORISM) EXCLUSION 

ENDORSEMENT 

Pursuant to the requirements of the Terrorism Risk Insurance Act of 2002, the "Act," the Insured has been 

provided notice that the Insured may elect to purchase coverage for loss covered under this Policy arising 

directly or indirectly as a result of a certified "act of terrorism
11 

as defined by Section 102. Definitions, of the 

Act and any revisions or amendments thereto and the premium charge for such coverage. 

After receiving such notice, the Insured has elected not to purchase coverage for such certified "acts of 

terrorism,, and has agreed to the inclusion of a Terrorism Exclusion. Therefore, this Policy is amended to 

include the following exclusion: 

The Company has no obligation to make any payment or to provide or to pay for a defense under this 

Policy due to or arising directly or indirectly as a result of or in connection with Terrorism including 

but not limited to, any contemporaneous or ensuing loss caused by fire, looting, or theft. 

Terrorism means the use or threatened use of force or violence against person or property, or 

commission of an act dangerous to human life or property, or commission of an act that interferes 

with or disrupts an electronic or communication system, undertaken by any person or group, whether 

or not acting on behalf of or in connection with any organization, government, power, authority or 

military force, when the effect is to intimidate, coerce or harm a government, the civilian population 

or any segment thereof, or to disrupt any segment of the economy. 

The defined term Terrorism shall specifically include, but is not limited to, the following definition of a 

certified "Act of Terrorism
,, 

defined by Section 102. Definitions, of the Terrorism Risk Insurance Act 

of 2002 and any revisions or amendments thereto: 

(1) Act of Terrorism -

(A) Certification. - The term "act of terrorism" means any act that is certified by the Secretary of

the Treasury of the United States, in concurrence with the Secretary of State, and the

Attorney General of the United States --

81268 (12/02) 

Cl1966 

(i) to be an act of terrorism;

(ii) to be a violent act or an act that is dangerous to -­

(I) human life;

(II) property; or

(111) infrastructure;

(iii) to have resulted in damage within the United States, or outside of the United States in

the case of --

( I) an air carrier or vessel described in paragraph (5)(8); [for the convenience of this

endorsement, paragraph (5) (B) reads: occurs to an air carrier (as defined in Section

40102 of title 49, United States Code) to a United States flag vessel (or a vessel
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ENDORSEMENT NO. 3 (Continued) 

based principally in the United States, on which United States income tax is paid and 
whose insurance coverage is subject to regulation in the United States), regardless of 
where the loss occurs, or at the premises of any United States mission]; 

{II) the premises of a United States mission; and 
{iv) to have been committed by an individual or individuals acting on behalf of any foreign 

person or foreign interest, as part of an effort to coerce the civilian population of the 
United States or to influence the policy or affect the conduct of the United States 
Government by coercion. 

{BJ Limitation. -- No act shall be certified by the Secretary as an act of terrorism if --
{i) the act is committed as part of the course of a war declared by the Congress, except that 

this clause shall not apply with respect to any coverage for workers' compensation; or 
(ii) property and casualty insurance losses resulting from the act, in the aggregate, do not

exceed $5,000,000.
{C) Determinations Final. - Any certification of, or determination not to certify, an act as an act 

of terrorism under this paragraph shall be final, and shall not be subject to judicial review. 
(DJ Nondelegation. - The Secretary may not delegate or designate to any other officer, 

employee, or person, any determination under this paragraph of whether, during the effective 
period of the Program, an act of terrorism has occurred. 

All other terms, conditions, and exclusions shall remain t��e.

SENTATIVE 

81268 (12/02) PAGE 2 OF 2 
Cl1966 
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ENDORSEMENT NO. 4 

This endorsement, effective 12:01 AM, March 30, 2007 

Forms a part of Policy No: EPP 778 2507 

Issued to: FORT ORD REUSE AUTHORITY; LFR INC. 

By: AMERICAN INTERNATIONAL SPECIAL TY LINES INS. CO. 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

COVERAGE A - ADDITIONAL INSURED(S) Er\lDORSEMENT 

Solely as respect to Coverage A, it is hereby agreed that the following entity(s) is (are) included as an 

additional insured(s). Coverage for such additional insured(s) applies under this Endorsement: 

1. Solely to the additional insured's liability arising out of the Named Insured FORA's ownership, operation,

maintenance or use of the Insured Property(s) and

2. Only if the additional insured is named in a suit as a co-defendant with the Named Insured FORA, alleging

the additional insured is liable on the basis described in paragraph 1 above.

ADDITIONAL INSURED(S) 

1. LFR Inc., its parent company(s), and any and all corporations, partnerships, companies or

other entities as have existed at any time, or as now or may hereafter exist during the Policy

Period, and in which LFR Inc. did or does have more than a 50% ownership interest.

2. Weston Solutions, Inc. and any and all corporations, partnerships, companies or other entities

as have existed at any time, or as now or may hereafter exist during the Policy Period, and in

which Weston Solutions, Inc. did or does have more than a 50% ownership interest.

All other terms, conditions, and exclusions shall remain 
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ENDORSEMENT NO. 5 

This endorsement, effective 12:01 AM, March 30, 2007 

Forms a part of Policy No: EPP 778 2507 

Issued to: FORT ORD REUSE AUTHORITY; LFR INC. 

By: AMERICAN INTERNATIONAL SPECIAL TY LINES INS. CO. 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

MODIFICATION OF CLEAN-UP COSTS TO INCLUDE ONLY DIRECT COSTS UPON EXHAUSTION OF THE 

NOTIONAL COMMUTATION ACCOUNT 

It is hereby agreed that the Policy is amended as follows: 

1. Upon exhaustion of the Notional Commutation Account under this Policy, Section VII. DEFINITIONS,

Paragraph E., Clean-Up Costs shall be deleted in its entirety and replaced with the following:

E. Clean-Up Costs means:

1. With respect to Coverage A, reasonable and necessary expenses, including legal expenses incurred

with the Company's written consent which consent shall not be unreasonably withheld or delayed,

for the investigation, removal, remediation including associated monitoring, or disposal of soil,

surfacewater, groundwater or other contamination:

{a) To the extent required by Environmental Laws or required to satisfy a Voluntary Cleanup

Program; or 

{b) solely with respect to Munitions or Explosives of Concern, to the extent required by the 

ESCA, or the AOC; or 

{c) That have been actually incurred by the government or any political subdivision of the 

United States of America or any state thereof or Canada or any province thereof. 

2. With respect to Coverage B, reasonable and necessary costs, charges or expenses incurred for

Clean-Up. Upon exhaustion of the Notional Commutation Account, Clean-Up Costs shall be limited
to reasonable and necessary costs, charges or expenses incurred solely for Clean-Up which are

Direct Costs.

3. With respect to Coverage C, reasonable and necessary costs, charges, and expenses incurred for

Clean-Up. Upon exhaustion of the Notional Commutation Account, Clean-Up Costs shall be limited

to reasonable and necessary costs, charges, and expenses incurred solely for Clean-Up which are

Direct Costs.

4. Solely with respect to Coverages B and C, Clean-Up Costs does not include:

(a) Costs, charges or expenses incurred for litigation, arbitration or other form of dispute

resolution in any way related to or in connection with Clean-Up, including fees of attorneys,

consultants, investigators, adjusters and experts, unless otherwise expressly consented to in

writing and in advance by the Company and specifically inclt,.1ded in a Definition of Clean-Up

Endorsement; or



ENDORSEMENT NO. 5 (Continued) 

(b) Costs, charges or expenses expended in preparation of the Remedial Plan; provided, however,
the sub-limit of liability described in Section V. Paragraph 0.2 shall apply to reasonable and
necessary costs, charges or expenses expended in preparation of a supplementary remedial

plan and the associated investigation of Pollutants that are not MEC under Coverage C.

(c) Upon exhaustion of the Notional Commutation Account, any profit markup by the Named

Insured or any Scheduled Contractors on any Clean-Up Costs.

2. The following is added to Section VII. DEFINITIONS:

Direct Costs means (i) direct labor cost (including overtime if applicable and if warranted) of each 

Scheduled Contractors' employees multiplied by the applicable labor overhead multiplier, which is 
then multiplied by the applicable General and Administrative ("G&A") multiplier identified below; and 
(ii) subcontractor costs submitted to the Named Insured or Scheduled Contractor(s) multiplied by the

applicable subcontractor multiplier identified below; and (iii) expense costs multiplied by the

applicable expense multiplier identified below.

LFR Inc. 

Labor Overhead Multiplier: 
G&A Multiplier: 

Expense Multiplier: 
Subcontractor Multiplier applicable to 

Weston.Solutions, Inc: 

Subcontractor Mulitplier applicable to 
subcontractors other than 

Weston Solutions, Inc.: 

Weston Solutions, Inc. 

Labor Overhead Multiplier: 
G&A Multiplier: 
Expense Multiplier: 
Subcontractor Multiplier: 

2.7326 

1.1343 
1.05 

1.045 

1.09 

2.7083 
1.0835 
1.0835 
1.0835 

In the event that another Scheduled Contractor has been scheduled to this Policy and is performing 

Clean-Up, the Named Insured, at the written request of the Company, agrees to furnish the 
information requested in Calculating Direct Costs Condition as added by paragraph 3. below. for each 

such Scheduled Contractor and Direct Costs will be determined by the Company upon review of the 
requested information. The Named Insured or the Company may also request to reevaluate the 
multipliers used in the calculation of Direct Costs based upon the information requested in Calculating 

Direct Costs Condition. The reevaluation of the multipliers used in the Direct Costs calculation may 
only be requested once per calendar year and at an interval no closer than twelve months since the 
previous evaluation. In the event that such request is made, the granting of the request by the other 

party shall not be unreasonable withheld. 



ENDORSEMENT NO. 5 (Continued) 

3. The following is added as Section VI. Conditions:

Calculating Direct Costs 
d and d insure h The Company reserves its rights to evaluate the information provided by the Narne. ·ons of paragrap 

determine Direct Costs for each Scheduled Contractor in accordance with the proVl��n if in 
2. of this Endorsement. The Named Insured agrees to furnish the following inforrnatt 

existence, at the written request of the Company: 
cts with

contra 
(a) a certified ledger or a copy of the Scheduled Contractors' indirect rates for 

ts. 
federal entities, based on its most recent full year's audited financial staternen 

tracts 
(b) the calculation of the Scheduled Contractors' multipliers utilized for federal co�u\tiplier and

including but not limited to the Scheduled Contractors' direct labor overhead 

(c) 

(d) 

G&A multiplier; 

a list of base salaries for all employees that will be participating in Clean�Up; and 
cornpanv 

·ts th0 
the Scheduled Contractors' invoices for Clean-Up Costs in a form that perrn' t forth ,n
to confirm the Named lnsured's billing is in conformance with the multipliers se 
subparagraph (b). 

and 
4. Subject to the applicable Limits of Liability set forth in Section V. and all of the other term s aunt h85 

conditions of this Policy, in the event that (a) the balance of the Notional Commutation .A�
c(b) th8 

11 been exhausted prior to the payment of either the second or third premium installment an pat1Y 5� 8 b 
Sompany has paid Clean-Up Costs as defined in paragraph 1. of this Endorsement the corri erit paid . y 
)ay, solely with respect to such Clean-Up Costs as defined in paragraph 1. of this Endorserri d in sectio�y.he Company, additional Clean-Up Costs equal to the difference of Clean-Up Costs as define

h pc:fVment 
VII.E. of the Policy and Clean-Up Costs as defined in paragraph 1. of this Endorsement. suc . ...,5tallrne

f
nt, 

• f11 1, , d a ter the Company shall only be made after the payment of the full amount of the next prem1Ll t an t as set forth in Section VI. T., following such exhaustion of the Notional Commutation AccolJ nu 11t of tha. n
the Notional Commutation Account has been credited with the applicable portion of the arri 0 

inforrna�
io

rpremium installment pursuant to Section VI.R. The Named Insured shall promptly supply anY 
dlJe 

un e 

reasonably requested by the Company for use in calculating any such payment which maY b�f r,O 
this paragraph. The Company shall have sixty days from the receipt of such information or' 1 eri1 i ufll
information is requested, sixty days from the date of the payment of the full amount of the P r 

installment to make any payment which may be due under this paragraph. 

RESENT A TIVE ) n states where applicat? I e 



ENDORSEMENT NO. 6 

This endorsement, effective 12:01 AM, March 30, 2007 

Forms a part of Policy No: EPP 778 2507 

Issued to: FORT ORD REUSE AUTHORITY; LFR INC. 

By: AMERICAN INTERNATIONAL SPECIAL TY LINES INS. CO. 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

SCHEDULE OF INSURED CONTRACTS 

It is hereby agreed that the following are scheduled as Insured Contracts to this Policy: 

INSURED CONTRACTS 

1. ESCA

2. AOC

3. Remediation Services Agreement

4. Master Cooperation and Environmental Services Agreement between LFR and Weston

Solutions, Inc. dated April 12th , 2007, and on file with the Company

7 2320 {7 /00) 
Cl 1128 
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lmLFR ENVIRONMENTAL MANAGEMENT & CONSULTING ENGINEERING

LETTER OF TRANSMITTAL 

March 10, 2008 

Michael Houlemard 

Fort Ord Reuse Authority 

100 12th Street, Building 2880 

Marina, CA 93933 

Re: MEC Remediation Contract 

The following items are Enclosed via mail 

Description 

Executed Endorsement Nos. 7,8, and 9 EPP 7782507 

The item(s) are transmitted: D At your request 

D For your review/conunent 

For your approval 

Comments: 

Please replace draft copies with these executed copies. 

Sincerely, 

D 

� 

D 

99-02

No. of Copies 

1 copy 

For your action 

For your files 

For your information 

510.652.4500 m 

510.652.2246 f

1900 Powell Street, 12th Floor www.lfr.com 

Emeryville, California 94608

�. 
Offices Nationwide 

J 



ENDORSEMENT NO. 7 

This endorsement, effective 12:01 AM, September 27, 2007 

Forms a part of Policy No: EPP 7782507 

Issued to: FORT ORD REUSE AUTHORITY; LFR INC. 

By: AMERICAN INTERNATIONAL SPECIAL TY LINES INSURANCE COMPANY, INC. 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

DECLARATIONS AMENDATORY ENDORSEMENT 

It is hereby agreed that ITEM 4. POLICY AGGREGATE LIMIT and ITEM 6 POLICY PREMIUM of the Declarations 
are deleted in their entirety and replaced with the following: 

Item 4: 

Item 6: 

POLICY AGGREGATE LIMIT: 

$128,000,000; provided, however, that prior to the payment of the total outstanding 
premium, the Policy aggregate limit of liability shall not be the entire $128,000,0�0, but 
instead shall be limited as follows: a) upon payment of the first premium installment and until 
payment of the .second premium installment, the Policy aggregate limit of liability shall be the 
balance of the Notional Commutat_ion Account plus $5,000,000; b) upon payment of the 
second premium installment and until payment of the third premium installment, the Policy 
aggregate limit of liability shall be the balance of the Notional Commutation Account at the 
time of payment of the second premium installment plus $5,000,000; c) upon payment of 
the third premium installment and until payment of the fourth and final premium installment, 
the Policy aggregate limit of liability shall be the balance of the Notional Commutation 
Account at the time of payment of the third premium installment plus $5,000,000. 

POLICY PREMIUM: The policy premium shall be paid in four installments: 

a) The first premium installment of $32,380,000 shall be paid on or before March 31,
2007.

b) The second premium installment of $18,000,000 shall be paid on or before September
27, 2007

c) The third premium installment of $9 ,672,51 5 shall be paid on or before June 1, 2008;
provided, however, that in the event that the third premium installment is paid �rior to
June 1, 2008, the amount of the third premium installment due shall be reduced by
$1,946 for each day prior to June 1, 2008 that the third premium installment is received
by the Company.

d) The fourth premium installment of $22,825; 131 shall be paid on or before June 1,
2009; provided, however, that in the event that the fourth premium installment is paid
prior to June 1, 2009, the amount of the fourth premium installment due shall be
reduced by $4,064 for each day prior to June 1, 2009 that the fourth premium
installment is received by the Company.

All other terms, conditions, and exclusions shall remain t
.

he sa
�

-. 
, 

1\ 

��"--1� 
A THORIZED REPRESENTATIVE 

or countersignature (in states where applicable) 
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ENDORSEMENT NO. 8 

This endorsement, effective 12:01 AM, September 27, 2007 

Forms a part of Policy No: EPP 7782507 

Issued to: FORT ORD REUSE AUTHORITY; LFR INC. 

By: AMERICAN INTERNATIONAL SPECIALTY LINES INSURANCE COMPANY, INC. 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

MODIFICATION OF POLICY AGGREGATE, NOTIONAL COMMUTATION ACCOUNT AND PAYMENT OF 
PREMIUM ENDORSEMENT 

It is hereby agreed as follows: 

1. It is hereby agreed that Section V. LIMITS OF COVERAGE; SELF�INSURED RETENTION, Paragraph A. Policy
Aggregate Limit is deleted in its entirety and replaced with the following:

A. Policy Aggregate Limit

The Company's total liability for all Loss under Coverage A and all Clea��Up Costs under 
Coverages B and C shall not exceed $128,000,000; provided, however, that prior to the 
payment of the total outstanding premium, the Policy aggregate limit of liability shall not be the 
entire $128,000,000, but instead shall be limited as follows: a) upon payment of the first 
premium installment and until payment of the second premium installment, the Policy aggregate 
limit of liability shall be the balance of the Notional Commutation Account plus $5,000,000; b) 
upon payment of the second premium ·installment and until payment of the third premium 
installment, the Policy aggregate limit of liability shall be the balance of the Notional 
Commutation Account at the time of payment of the second premium installment plus 
$5,000,000; c) upon payment of the third premium installment and until payment of the fourth 
and final premium installment, the Policy aggregate limit of liability shall be the balance of the 
Notional Commutation Account at the time of payment of the third premium installment plus 
$5,000,000. 

2. It is hereby agreed that the six (6) enumerated items and first paragraph that follows such enumerated items
of Section VI. CONDITIONS, Paragraph R. Notional Commutation Accounts are deleted in their entirety and
replaced with the following:

R. Notional Commutation Account � The Company shall establish a Notional Commutation Account the
balance of which shall be calculated as follows:

1. $23,057,066 upon payment of the first premium installment in accordance with Section
VI.T. below; plus

2. $17,601,203 upon payment of the second premium installment in accordance with Section
VI. T. below; plus

3. $9,670,915 upon payment of the third premium installment in accordance with Section
VI.T. below; provided, however, that in the event that the third premium installment is paid
prior to June 1, 2008, the foregoing amount shall be reduced by $1,403 for each day prior
to June 1, 2008 that the third premium installment is received by the Company; plus

4. $21,857,799 upon payment of the fourth premium installment in accordance with Section
VI.T. below; provided, however, that in the event that the fourth premium installment is paid
prior to June 1, 2009, the foregoing amount shall bo reduced by $2,845 for each day prior
to June 1, 2009 that the fourth premium installment is received by the Company; plus

5. Funds Growth credited as per below; plus
6. Subrogation recoveries for Clean-Up Costs paid under Coverages A, B and C; less
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7. 100% of Clean-Up Costs and Loss paid by the Company under Coverages A, B or C.

Notwithstanding the foregoing, if, at the time of the payment of any premium installment, the 
Company has made payments of Clean-Up Costs and Loss under Coverages A, 8, and/or C in 
excess of the balance of the Notional Commutation Account, the amount credited to the 
Notional Commutation Account upon payment of such premium installment shall be reduced by 
the amount of such payments made by the Company in excess of the balance of the Notional 
Commutation Account. 

3. Section VI. CONDITIONS, Paragraph T. Payment of Premium is deleted in its entirety and replaced with the 
following:

T. Payment of Premium - The policy premium shall be paid in four installments:

a) The first premium installment of $32,380,000 shall be paid on or before March 31,
2007.

b) The second premium installment of $18,000,000 shall be paid on or before September
27, 2007.

c) The third premium installment of $9,672,515 shall be paid on or before June 1, 2008;
provided, however, that in the event that the third premium installment is paid prior to
June 1, 2008, the amount of the third premium installment due shall be reduced by
$1,946 for each day prior to June 1, 2008 that the third premium installment is received
by the Company.

d) The fourth premium installment of $22,825,131 shall be paid on or before June 1,
2009; provided, however, that in the event that the fourth premium installment is paid
prior to June 1, 2009, the amount of the fourth premium installment due shall be
reduced by $4,064 for each day prior to June 1, 2009 that the fourth premium
installment is received by the Company.

Failure to pay any policy premium installment required above when due shall constitute failure 
to pay premium pursuant to Section VI. G. Cancellation above. 

4. Section VII. DEFINITIONS paragraphs U. Remediation Services Agreement is amended by the addition of the 
following:

As amended by the FIRST AMENDMENT TO FORT ORD REMEDIATION SERVICES AGREEMENT dated
September 28, 2007.

All other terms, conditions, and exclusions shall remain the s

� j 

AUTHORIZED REPRESENTATIVE 

or countersignature (in states where applicable) 
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ENDORSEMENT NO. 9 

This endorsement, effective 12:01 AM, September 28, 2007 

Forms a part of Policy No: EPP 7782507 

Issued to: FORT ORD REUSE AUTHORITY; LFR INC. 

By: AMERICAN INTERNATIONAL SPECIAL TY LINES INSURANCE COMPANY, INC. 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

CHANGE ORDER ENDORSEMENT 

In consideration of an additional premium of $3,173,313, it is hereby agreed as follows: 

1. Endorsement No. 7, Declarations Amendatory Endorsement, and Endorsement No. 8, Modification
of Policy Aggregate, Notional Commutation Account and Payment of Premium Endorsement, are
both deleted in their entirety.

2. Section VII. DEFINITIONS is amended by the addition of the following:

Change Order No. 2 means the CONTRACT CHANGE ORDER N0.2 ACCELERATED MEC
CLEARANCE (MAP 8) in support of ROADWAY IMPROVEMENTS for GENERAL JIM MOORE
BOULEVARD AND EUCALYPTUS ROAD, effective September 28, 2007 (inclusive of CC0-1
referenced on page 2.) and attached to this Endorsement.

3. Pursuant to the requirements for the Company's consent and/or the prov1s1on of notice to the
Company in: (a) Section II. EXCLUSIONS, 1. COMMON EXCLUSIONS - APPLICABLE TO ALL

COVERAGES, paragraph N. CHANGE ORDER EXCLUSION; (b) Section II. EXCLUSIONS, 3.

COVERAGE B AND C EXCLUSIONS, paragraphs A. CONTRACT AMENDMENT, G. UNREASONABLE

DELAY OR ACCELERATION and I. MODIFICATION OF THE REMEDIAL PLAN; and (c) Section Ill.

NOTICE REQUIREMENTS AND CLAIMS PROVISIONS, paragraph A. NOTICE OF POLLUTION

CONDITIONS, CLAIMS AND POLLUTANTS, subparagraph 4., the Company acknowledges receipt
of Change Order No. 2 and consents to the scope of work and associated schedule adjustment

and acceleration described therein.

4. Section VII. DEFINITIONS paragraphs U. Remediation Services Agreement

as amended by the FIRST AMENDMENT TO FORT ORD REMEDIATION SERVICES AGREEMENT
dated September 2-S,. 2007, the SECOND AMENDMENT TO FORT ORD REMEDIATION SERVICES
AGREEMENT dated September 28, 2007, and Change Order No. 2.

5. Section VII. DEFINITIONS paragraph HH. Remedial Plan are amended by the addition of the
following:

as amended by Change Order No. 2. 

6. Section VII. DEFINITIONS paragraphs Y. Operable Unit Closeout Determination and Z. Operable

Unit and are deleted in their entirety and replaced with the following:

Y. Operable Unit Closeout Determination means: (i) with respect to Operable Units Groups 1 B
and 2 through 4, receipt of Site Closeout of all Insured Parcels which are located within that
particular Operable Unit; and (ii) with respect to Operable Unit Group 1 A, receipt of written
notification from all Governmental Authority(s} responsible for the supervision of the Clean-Up
of Munitions and Explosives of Concern performed pursuant to the terms of Change Order



No. 2 stating that such Clean-Up for all of the area within Operable Unit Group 1 A is 

complete and that Operable Unit Group 1 A is suitable for roadway construction. 

Z. Operable Unit means each of the three primary groupings (Groups 2 through 4) as identified
in the Remedial Plan as constituted on Inception Date. With respect to Group 1, Operable

Unit means each of Group 1 A and 1 B identified as follows:

(i) Group 1 A means the area identified in the map entitled Roadway Corridors within Seaside

MRA, FORA ESCA RP, Figure 1, which is attached to this Endorsement.

(ii) Group 1 B means. all of the areas in Maps 6 and 8 which are Insured Property(s} as
identified in Endorsement No. 1 except the area which is  identified as Group 1 A in

subparagraph (i) above.

7. Item 3. COVERAGES AND COVERAGE SECTION LIMITS AND DEDUCTIBLES of the Declarations is
deleted in its entirety and replaced with the following:

Item 3: COVERAGES AND COVERAGE SECTION LIMITS AND SELF-INSURED RETENTIONS 

This Policy includes only those Coverages as stated in Section I of the Policy for which deductibles 
and limits of liability appear below. If no deductible or limits of liability appears for a Coverage, 

that Coverage does not apply. 

Coverage Self-Insured Retention-Each Each Incident Limit 

Incident 

A $100,000 (As described in $15,000,000 (Except as 
Section V.F.1 and 2 of the described in Section V.E. of 
Policy) the Policy and subject the 

Policy Aggregate Limit as 
described in Item 4. below) 

Coverage Limit of Liability 

B and C $131,233,665 (Except as 
combined described in Section V.E. of the 

Policy and subject to the Policy 
Aggregate Limit as described in 
Item 4. below); provided, 
however, that in the event that 
the Change Order No. 2 Notional 
Commutation Account is 
commuted, the $131,233,665 
will be reduced by the amount 
paid by the Company pursuant to 
such commutation less any funds 
growth credited to such Account 
prior to its commutation. 

Self-Insured Retention 

$0 

Coverage Section Aggregate 

Limit 

$15,000,000 (Except as 
described in Section V.E. of 
the Policy and subject to the 
Policy Aggregate Limit as 
described in Item 4. below) 

Co-Insurance Participation 

Percentage 

a) Insured 0%
b) Company 100%

8. Item 4. POLICY AGGREGATE LIMITS and Item 6 POLICY PREMIUM of the Declarations is deleted in

its entirety and replaced with the following:

Item 4: POLICY AGGREGATE LIMIT: 

$131,233,665;. provided, however, that prior to the payment of the total outstanding 

premium, the Policy aggregate limit of liability shall not be the entire $131,233,665, but 

instead shall be limited as follows: a) upon payment of the first premium installment and until 
payment of the second premium installment, the Policy aggregate limit of liability shall be the 
balance of the Notional Commutation Account plus $5,000,000; b) upon payment of the 

second premium installment and until payment of the third premium installment, the Policy 
aggregate limit of liability shall be the balance of the Notional Commutation Account at the 



time of payment of the second premium installment plus $5,000,000; c) upon payment of 
the third premium installment and until payment of the fourth and final premium installment, 
the Policy aggregate limit of liability shall be the balance of the Notional Commutation 
Account at the time of payment of the third premium installment plus $5,000,000. 

Item 6: POLICY PREMIUM: The policy premium shall be paid in four installments: 

a) The first premium installment of $32,380,000 shall be paid on or before March 31,
2007.

b) The second premium installment of $18,000,000 shall be paid on or before
September 27, 2007 

c) The third premium installment of $9,672,515 shall be paid on or before June 1, 
2008; provided, however, that in the event that the third premium installment is paid
prior to June 1, 2008, the amount of the third premium installment due shall be 
reduced by $1,946 for each day prior to June 1, 2008 that the third premium
installment is received by the Company.

d) The fourth premium installment of $22,825,131 shall be paid on or before June 1,
2009; provided, however, that in the event that the fourth premium installment is
paid prior to June 1, 2009, ·the amount of the fourth premium installment due shall be
reduced by $4,064 for each day prior to June 1, 2009 that the fourth premium
installment is received by the Company.

9. Section V. LIMITS OF COVERAGE; SELF INSURED RETENTION paragraphs A. Policy Aggregate
Limit and C. Coverage A Section Aggregate Limit are deleted in their entirety and replaced with the
following:

A. Policy Aggregate Limit

The Company's total liability for all Loss under Cqverage A and all Clean-Up Costs under
Coverages B and C shall not exceed $131,233,665; provided, however, that prior to the
payment of the total outstanding premium, the Policy aggregate limit of liability shall not be 
the entire $131,233,665, but instead shall be limited as follows: a) upon payment of the first
premium installment and until payment of the second premium installment, the Policy
aggregate limit of liability shall be the balance of the Notional Commutation Account plus
$5,000,000; b) upon payment of the second premium installment and until payment of the
third premium installment, the Policy aggregate limit of liability shall be the balance of the
Notional Commutation Account at the time of payment of the second premium installment
plus $5,000,000; c) upon payment of the third premium installment and until payment of the
fourth and final premium installment, the Policy aggregate limit of liability shall be the balance
of the Notional Commutation Account at the time of payment of the third premium
installment plus $5,000,000.

C. Coverage A Section Aggregate Limit

Subject to Paragraph V.A. above, the Company's total liability for all Loss under Coverage A
shall not exceed the "Coverage Section Aggregate" limit of coverage stated in Item 3 of the
Declarations. In the event that the total amount of Clean-Up Costs paid by the Company
under Coverages B and C combined is less than or equal to $116,233,665 , the full
"Coverage Section Aggregate" limit of coverage of $15,000,000 stated in Item 3 of the
Declarations for Coverage A shall remain available to pay Loss otherwise -covered under
Coverage A. To the extent that the total amount of Clean-Up Costs paid by the Company
under Coverages B and C combined is greater than $116,233,665, the then available limit of
coverage for Coverage A shall be reduced by the amount of Clean-Up Costs paid by the 
Company under Coverages B and C combined in excess of $116,233,665 at the time such
Clean-Up Costs are paid. However, in no event shall the Company be liable for any payments



in excess of the Aggregate Policy Limit set forth in Item 4 of the Declarations. The 

$116,233, 665 figure used in this paragraph shall be reduced by the same amount the 

Policy's aggregate limit is reduced in the event of the commutation of the Change Order No. 

2 Notional Commutation Account. 

1 0. Section VI. CONDITIONS, paragraph R. Notional Commutation Accounts is deleted in its entirety 

and replaced with the following: 

R. Notional Commutation Accounts -

A. The Company shall establish a Notional Commutation Account the balance of which shall be

calculated as follows:

1. $23,057,066 upon payment of the first premium installment in accordance with Section

VI.T. below; plus

2. $17,601,203 upon payment of the second premium installment in accordance with

Section VI.T. below; plus

3. $9,670,915 upon payment of the third premium installment in accordance with Section

VI.T. below; provided, however, that in the event that the third premium installment is

paid prior to June 1, 2008, the foregoing amount shall be reduced by $1,403 for each

day prior to June 1, 2008 that the third premium installment is received by the Company;

plus

4. $21,857,799 upon payment of the fourth premium installment in accordance with

Section VI.T. below; provided, however, that in the event that the fourth premium

installment is paid prior to June 1, 2009, the foregoing amount shall be reduced by

$2,845 for each day prior to June 1, 2009 that the fourth premium installment is

received by the Company; plus

5. Funds Growth credited as per below; plus

6. Subrogation recoveries for Clean-Up Costs paid under Coverages A, B and C; less

7. 100% of Clean-Up Costs and Loss paid by the Company under Coverages A, B or C;

provided that Clean-Up Costs debited from the Change Order No. 2 Notional

Commutation Account maintained in accordance with paragraph B. below prior to its

exhaustion shall not be debited for the Notional Commutation Account.

Notwithstanding the foregoing, if, at the time of the payment of any premium installment, the 

Company has made payments of Clean-Up Costs and Loss under Coverages A, 8, and/or C in 

excess of the balance of the Notional Commutation Account, the amount credited to the 

Notional Commutation Account upon payment of such premium installment shall be reduced by 

the amount of such payments made by the Company in excess of the balance of the Notional 

Commutation Account. 

Funds Growth: The Notional Commutation Account, if positive, will earn interest at an annual 

rate equal to the 1 year Constant Maturity Treasury (CMT) Rate yield prevailing on the day the 

premium is paid to the Company. The CMT will be updated annually as of the anniversary date 

of policy inception. 

Partial Commutation: Upon Project Completion, the Named Insured under Coverages B and C 

may elect to commute coverage under Coverages B and C for all Clean-Up Costs by providing 

written notice thereof to the Company and to the Named Insured FORA. If the Named Insured 

elects such partial commutation, the Company will continue to retain 30% of the balance of the 

Notional Commutation Account in the Notional Commutation Account; provided, however, that 

such retained amount shall. not exceed $500,000, whereupon such retained amount shall 

thereafter be applied to Loss incurred under Coverage A pursuant to the terms of this Policy. 

The Company will pay the remainder of the balance of the Notional Commutation Account to 

the Named Insured under Coverages B and C. Payment by the Company shall only be made in 

return for a complete release of all liability for Clean-Up Costs, whether known or unknown, 

under Coverages B and C. Further, if this Policy has been relied upon by any Governmental 

Authority(s) or other governmental entity as an instrument of financial assurance, the Company 

shall not have any obligation to pay to the Named Insureds any remaining balance of the 



Notional Commutation Account as set forth above until the applicable Governmental Authority(sl 

and/or other governmental entity has released the Company from any obligation to pay Clean-Up 

Costs, whether known or unknown, under Coverages B and C or until the Named lnsured(sl 

have established, to the satisfaction of the Company, in its sole discretion, that alternative 
financial assurance has been provided. 

Pilot Project Cost Savings Commutation: In the event that the Named Insured under Coverages 
B and C and the Named Insured FORA provide joint written notice to the Company, 
accompanied by supporting documentation reasonably acceptable to the Company, that that the 

standard MEC clearance to depth protocol has been approved by the applicable Governmental 

Authority(sl, the Company shall pay to the Named Insured FORA from the Notional 
Commutation Account balance the amount of the Pilot Project Cost Savings in exchange for a 
complete release under all coverages by all Named Insureds of all liability for Clean-Up Costs for 

Clean-Up beyond the standard MEC clearance to depth protocol, whether known or unknown. 
Such release will be effective regardless of whether Clean-Up beyond the standard MEC 
clearance to depth protocol is later required by any Governmental Authority. However, the 
maximum amount payable from the Notional Commutation Account balance pursuant to this 
provision shall be calculated as follows: $9,126.55 x (519 minus the number of acres subject to 
the Pilot Project, as that term is defined in the ESCA). 

Final Commutation: At any time after the second (2nd ) anniversary of the Inception Date, all 
Named Insureds may jointly elect to commute coverage under this Policy by providing written 
notice thereof to the Company. In such event, the Company will pay the balance of the 
Notional Commutation Account to any Named Insured specified in the aforesaid notice if so 

directed in such notice from all Named Insureds. Payment by the Company shall only be made 
in return for a complete release of the Company of all liability under this Policy, whether known 
or unknown. Further, if this Policy has been relied up_on by any Governmental Authority or other 
governmental entity as an instrument of financial assurance, the Company shall not have any 
obligation to pay the Named Insureds any remaining balance of the Notional Commutation 
Account as set forth above until such Governmental Authority or governmental entity has 
released the Company from any liability it has or may have under this Policy, whether known or 
unknown, or until the Named Insured has established, to the reasonable satisfaction of the 
Company, that alternative financial assurance has been provided. 

Final Release of Notional Commutation Account: Upon March 30, 2022, the Company shall 

release any remaining balance of the Notional Commutation Account to the Named Insured 
FORA. 

B. The Company shall establish a Change Order No. 2 Notional Commutation Account the
balance of which shall be calculated as follows:

1. $3,071,313 credited upon payment of the premium due pursuant to this Endorsement;
plus

2. Funds Growth credited as per below; less
3. 100% of Clean-Up Costs paid by the Company under Coverages B or C for Clean-Up

performed in Group 1 A.

Funds Growth: The Change Order No. 2 Notional Comll)utation Account, if positive, will earn 
interest at an annual rate equal to the 1 year Constant Maturity Treasury (CMT) Rate yield 
prevailing on the day the premium is paid to the Company. The CMT will be updated 
annually as of the anniversary date of policy inception. 

Commutation of Change Order No. 2 Notional Commutation Account: Upon Operable Unit 
Closeout Determination for Operable Unit Group 1 A, the Named Insured under Coverages B 
and C may elect to commute coverage under Coverages B and C for all Clean-Up Costs by 

providing written notice thereof to the Company. If the Named Insured under Coverages B 
and C so elects, the Company will pay the balance of the Change Order No. 2 Notional 
Commutation Account to the Named Insured under Coverages B and C. Payment by the 



Company shall only be made in return for a complete release of all liability by all Named

insureds for Clean-Up Costs arising from Operable Unit Group 1 A, whether known or 
unknown, under Coverages B and C. Further, if this Policy has been relied upon by any 
Governmental Authority(s) or other governmental entity as an instrument of financial 
assurance, the Company shall not have any obligation to pay to the Named Insured under 
Coverages B and C any remaining balance of the Change Order No. 2 Notional Commutation 
Account as set forth above until the applicable Governmental Authority(s} and/or other 
governmental entity has released the Company from any obligation to pay Clean-Up Costs 
arising from Operable Unit Group 1 A, whether known or unknown, under Coverages B and C 
or until the Named lnsured(s} have established, to the satisfaction of the Company, in its sole 
discretion, that alternative financial assurance has been provided. 

11. Section VI. CONDITIONS, Paragraph T. Payment of Premium is deleted in its entirety and replaced
with the following:

T. Payment of Premium - The policy premium shall be paid in four installments:

a)The first premium installment of $32,380,000 shall be paid on or before March 31, 2007.

b) The second premium installment of $18,000,000 shall be paid on or before September
127, 2007.

c) The third premium installment of $9,672,515 shall be paid on or before June 1, 2008;
provided, however, that in the event that the third premium installment is paid prior to 
June 1, 2008, the amount of the third premium installment due shall be reduced by
$1,946 for each day prior to June 1, 2008 that the third premium installment is received
by the Company.

d) The fourth premium installment of $22,825,131 shall be paid on or before June 1,
2009; provided, however, that in the event that the fourth premium installment is paid
prior to June 1, 2009, the amount of the fourth premium installment due shall be reduced
by $4,064 for each day prior to June 1, 2009 that the fourth premium installment is
received by the Company.

Failure to pay any policy premium installment required above when due shall constitute failure 
to pay premium pursuant to Section VI. G. Cancellation above. 

12. The Named Insureds agree, as a condition precedent to the additional coverage granted by this
Endorsement, that the terms of the warranty they provided in connection with the initial
underwriting of this Policy also apply to the underwriting of this Endorsement.

13. Notwithstanding any of the terms and conditions of this Endorsement, in the event that the
additional premium stated in the first sentence of this Endorsement is not paid on or before October
1 5, 2007, the Company and all Named Insureds agree that the Company shall issue an
Endorsement with an effective date of October 15, 2007 which shall delete this Endorsement No.
9 in its entirety, with the exception of this paragraph and further provide that any Clean-Up Costs

paid or otherwise which would be payable under the terms of this Endorsement No. 9 prior to it
becoming ineffective shall be debited from the Notional Commutation Account as described in
Section VI.R.

All other terms, conditions, and exclusions shall remain the�, 
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or countersignature (in states where applicable) 



Legend 

c:J 
Munitions Response Area 

Special Case Points 
@ 

EJ 

0 

Special Case Areas 

GJM Boulevard and Eucalyptus Road 
SO ft beyond limits of grading 

Operable Unit Group 1A 

I 
1,250 2,500 

Feet 

Roadway Corridors within Seaside MRA 

FORA ESCA RP 

Former Fort Ord, Monterey County, California 

��tl!i!11Jla.��!!ll!illMl!l!ll!imi!!JfijJ�-lllllll!llltb�!lllll!illl!Bif�------��"""""""'"'""""""'"""""""'"""""""'=-=="""""""'�==:="""":"':: mJLfR Figure1 



ENDORSEMENT NO. 13 

This endorsement, effective 12:01 AM, 

Forms a part of Policy No: 

April 25, 2008 

EPP 7782507 

issued to: Fort Ord Reuse Authority; LFR inc. 

By: Arnerican International Specialty lines Insurance Company, Inc. 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ lT CAREFULLY. 

AMENDMENT o�.P�f1NrnoN oF REMfaD1AnC?N .. sERv1c1:s_AGf:lEEMENT ENooRsEM,ENJ 

It is hereby agreed that Section VII. DEFtNITIONS paragraph U. Remediation Services Agreement, as 
amended by Endorsement Nos. 8, 9 and ·11, is deleted in its entirety and replaced vvith the following: 

U. Remediation Services Agreement means that certain RemecJi,ition Services Agreernen1 by and
between FORA ,md LFR dated March 30 1 2007, as amended by the FlRST AMENDMENT TO
FORT ORD REMEDIATION SERVICES AGREEMENT dated September 28, 2007, SECOND
AMENDMENT TO FORT ORO REMEDIATION SERVICES AGREEMENT dated Septc::mber 28,
2007, THIRD /\MENOfv1ENT TO FORT ORD REMEDIATION SERVICES AGREEMENT darnd
/'.\pril 16, 2008,. and Change Order No. 2.

Al! other terms; conditions, and exclusions shall remain the same. 

r{':\. ' 
�UJU�lLL::_ 

AUTHORIZED REPRESENTATIVE 

or countersiunature (in states vvhern applicable) 



ENDORSEMENT NO. 14 

This endorsement, effective 12:01 AM, April 25, 2008 

Forms a part of Policy No: EPP 7782507 

Issued to: Fort Ord Reuse Authority; LFR Jnc. 

By: American International Specialty Lines Insurance Company, Inc. 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFUll Y. 

§GHE_DULE __ ()f,,,INSURED CONTRACTS. AMENt;)ATORY ENDORSEJV!ENT

It is hereby agreed that Schedu1cd Insured Contmct Master Cooperrition and Environrnemnl Services 
Asireernent bcnvver:;r1 LFR and Weston Solutions, Inc. dated April 12 th , 2007; and on file \Nith the Companv, is 
mrn:ndod by the addition c rf the followinn: 

As such Aoreernent has been amended by the First Amendment to Master Cooperation and Environrnental 
ServiGes Agrc:;ernent ef'fective Novernber 11 1 2007, the Second Amendment to Master Cooperation and 
Environn-1ental Services Agreement effective November 15, 2007, anti the Third Amendrnent to Master 
Cooperation and Environrnental Services Agreement e-ffectfve April 16 1 2008. 

All orher tfHrns, conditions 1 and Hxclusions shall rem;;dn th,1 same. 

-------� · ___ - -------·-"""""''

7 2320 {7/00) 
Ci1128 

AUTHORIZED REPRESENTATIVE 

or countersignature Un states where applicable) 

PAGE ·1 OF 1 



ENDORSEMENT NO. 15 

This endorserrient, efiective 12:01 AM, December 18, 2008 

Forms a part of Policy No: EPP 7782507 

Issued to: FORT ORD REUSE AUTHORITY; LFR INC. 

By: AMERICAN INTERNATIONAL SPECIALTY UNES INS CO. 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

FOURTH __ PREM1UM ,,INSTALLMEf\lT ... ENDQR$ENIENT 

It is hereby agreed that the fourth premium installment in the arnount of $22,118,547 is due to the 
Corr1pany as of the effective date of this Endorsement in accordm1ee with rrnrn 6 of the 
Declarations. 

Gross Prnrniurn 

3 (3'h CA State Tax 

, 125% SL.A Fm:: 

$22,118,547.00 

$663,556A1 

$27,648.18 

$22,809,751.59 

P.JI other terrns, condilions, and exclusions shall remain the same, 

--K� .
- - --��--··· ---··.--......._

AUTHORIZED REPRESENTATIVE 
or countersignature (in states where applic:able) 
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ENDORSEMENT NO. 16 

This endorsement, effective 12:01 AM, 

Forms a part of Policy No: 

December 18, 2008 

EPP 7782507 

Issued to: FORT ORD REUSE AUTHORITY; LFR lNC. 

By: AMERICAN INTERNATtONAL SPECIALTY LINES INS CO. 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

l\ll0DIF1CATION OF NOTIONAL COMMUTATION ACCOUNT, PAYMENT OF PREMIUM, AND 
DECLARATIONS AMENDATORY ENDORSEMENT 

It is herelJy agrned as follows; 

1. Item 6 POUCY PREMIUM of the Declarations, as amended in Endorsements Nos. 9 and 11, is
deleted in it!.> entirety and replac:ed with the following:

hem 6: POLICY PREMIUM: The policy premium shall be paid ln four installments:

a} The first premium installment of $32,380,000 shall be paid on or before March 31,
2007.

b} The second prernium lnstollment of $18,000,000 shall be paid on or before

September 27, 2007

c) The third premium installrnent of $9,619,006 shtil! be paid on or before April 2!j,

2008.

dl The fourth premium installment of $22,118,547 shall be paid on or before December

18, 2.008

2. The seven (7) enurneratecl iterns and first paragraph that follows such enurnerated iterns of Section
VI. CONDITIONS, paragraph R. Notional Commutation Accot1nts, Paraqraph A., as arnencled by
Endorsernents Nos. 9 and 11, are deleted in their entirety and replaced with the foBowin�J:

H. Notional Cmnrnutatkm Accounts -··

/\. The Company shall establish a Notional Cornrnulation Account the !.rnlance of w!·1lch shall be

calGLdated as follows: 

1. $23,05 7 1 066 upon payrnent of t11e first premium installment 1r1 accordance with Section
VLT. below; plus

2. $17 ,f501 ,203 upon payment o'f the second premium installnH1fH in accorclance with
Section VI.T. below; plus

3. $9,606,379 upon pavrnent of the tllircl premlum install1T1ent in accordance vvith Section
V!.T. below; plus

4. $21,388,374 upon payment o'f t!1e fourth premiLm1 installment in accordance with
Section VI. T. lJnlow; plus

5. Funds Growth credite(J as per below; plus
6. Subrogation recoveriHs for Clean-Up Costs paid under Coverages A, B and C; less
7. ·100 % <'.)f Clean-Up Costs and Loss paid by the Company under Covernoes A, B or C;

provided that Clean-Up Costs clebitnd from the Channe Order t'Jo. 2 Notional
Cornn,utation Account rYlclintained in ,iccordance with pnragraph B. below prior to its
exhaustion shall not be debitecl from the Notional Cornmutatiori Account.



Notwitl1standing the foregoinu, if, at thH time of the paymcn1l of any premium installmenti the 
Company has rnade payrnents of Clean-Up Costs and Loss under Coverages A, B, and/or C in 
excess oi the balance of the Notional Commutation Account, the amount credited to the 
Notional Cornmutation Account upon payment of such premium insta11n-ient shall be reduced by 
the amount of such pavn1ents made by the Company in excess of the balance of the Notional 
Commutation Account. 

3, S1::;ction Vt. CONDITIONS, Paragraph T. Payrnent of Premium, as amended bv Endorsernent Nos. 9 
and 11 1 is deleted fn its entirnty and replaced with the following: 

T. Payment of Premium --· The policy premium shall be paid in four installments:

,,)The first prornium installrnent of $32,380,000 shall be paid on or before March 31, 2007. 

bl The second premiurn instnllrncnt oi $ ·18,000,000 sha!I be paid on or before September 
27, 2007. 

c) The third premium installment of $9,619,006 shall be paid on or before ;..\pril 25, 2008.

d) The fourth premiurn installment of $22,118,547 shall be paid on or before Oecembe.r 18,
2008.

Failure to pay any poncy prerniwr1 installment required above when due shall constitute failurn 
to pay prerniurn pursuant to Section VI. G. Cancellatfon above. 

4. SeGtion VII, DEFJNJT!ONS paragraph U. Remediation Services Agreement, as arnended by Endorsements
Nos. 9, "r 'l and 13 t is dt�leted in its entirety and replaced with the following:

U. Remediation Services Agreernent 1r1eans that c:ort.ain Rernediation Services Agreement by and
between FORA and LFR dated March 30, 2007 1 as arnended by the FIRST AMENDMENT TO
FORT ORD REMEDIATION SERVICES AGREEfv'IENT dated September 28, 2007, SEcorm

AMENDMENT TO FORT ORD REMEDIATION SERVICES AGREEMENT dated September 28,
2007, THlRD AMENDMENT TO FORT ORD REMEDIATION SERVICES AGREEMENT dated
April 16, 2008, FOURTH AMENDMENT TO FORT ORD REMEDLL\TlON SERVICES
AGREEMENT dated DE1cember 18, 2008, and Change Order No. 2

All oth,;:r terrns, conclitlons .. and exclusions shall remain the seme. 

J-)� .� 
\ "l�=-ivt./�_.e1 

.. . .. .AUTHORIZED REPRESENTATIVE. 
or countersignature (ln states where applicable) 



ENDORSEMENT NO. 17 

This endorsement, effective 12:01 AM, December 18, .2008 

Forms a part of Policy No: EPP 7782507 

Issued to: FORT ORD REUSE AUTHORITY; LFR INC. 

By: AMERICAN INTERNATIONAL SPECIAL TY LINES INS CO. 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

lt is hereby agreod that Endorsement No. 14, Schedule o-f Insured Contracts Arnendatory Endorsenient, is 
deleted in its entirety and replaced with the fo11ovving: 

Scheduled Insured Contract t\�aster Cooperation and Environmental Services Agreemnnt between LFR and 
Weston Solutions, lnc. dated April 12rn, 2007, and on file with the Company, [s amended by the addition of 
the tollovving: 

As such Agreement hris been amended by the First Amendment to Master Cooperation and Environmental 
Services Agreement E}ffective Novernber 11, 2007 1 the Second Amendment to Mast(ir Cooperahon and 
Environmental Services Agroernent effective Novernber 15, 2007, thB Third Arriendrnent to Master 
Cooperation and Environrnental Services ;.\greornent eHective April 16, 2008, and the �ourth /\mcndment to 
lvlaster Cooperation and Environmental Services Agreement effective December 18, 2008. 

/,II other terr.-,s, conditions, ond exclusions shall remain the snrne. 

r)� .......... - ...... , . . ,Nt _____ ;\(�-------- --···--
AUTHORIZED REPRESENTATIVE 

or countersionature (in states vvhere applicable) 
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ENDORSEMENT NO. 17 

This 0ndorsernent1 t:ffective 12:01 AM, December 18, 2008 

Forms a part of Policy No: EPP 7782507 

lsstJed to: FORT ORD REUSE AUTHORITY; LFR INC. 

By; AJVJERlC.AN INTERNATIONAL SPECIAL TY LINES INS CO. 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE HEAD lT CAREFULLY. 

SCHEf� .. ��LE_PUtJSURED_GONTftACTS,AMENQAJOfW __ END0r4SE{'0ENT 

I: j�; hurebv i'ifJH:;tcJ lhf ft Enzforserr1flnt No. 14, SchGdu1e of Insured Conuacts /\rnencia1.ory Endon,errient, is 
CE!lGtecl in :�s e,'ltirety and repiaced \\11th the iolh:iwinn: 

Schedt.lit.i'd Insured Contract M,;ster Cooperation nnd Environrn&n:al Services Agreement L1atween LFR 1md 
I.Ve;;ton Soiutton!·:, lnr:. darnd April t 211\ 2007, and on iilfi ,.,vith the Conwany 1 i� .:lmendod by the ;;idclitlon ol
V"te {odovl�ng�

As. .such ti.grr:mrneni ha::; been amon�ied by rJ,(1 First Arnendrnent to N'la�nor Coopervtion one, Enviroprnent,ii 
Servic,::s ;\grem-r,cff,t effoctive November 11, 2007, rhe Second Amendrneni to f'·,fa�;t.er. Cooper:ation 1,ni:-.:i 
Envirc)nrn0nint Services 1-'.\greerr·,ent eifoct.ive Novernber 15, 2007" the 'fhird t\1-:1endrnorn rn JvJast(-Jt 
Cooppr;c1faH\ sncJ Erwi�rn1mentaJ Services Aprnornont cffecfr..re Aprl\ 15, 200F.3, ;;ind the Fourth /1.mondrrn:1rrr to 
rv-rattor Coopt:Halic.1n ,Yid ErPJirnnmE:!nt,Ji S�in.dces 1:\fJrf}Hrt11,ir,1 effoGtiw: December 18, 2008. 

AH 00"1ur WtrT',8. co11dnioris·, nrd c;,cdu5:ons shail rernti1n 1he sorn?.. 

(-"'\ "'-, . 

c ___ 'flCA'(iA,2h,�L ••·•• ---_ 
AUTHORIZED REPRESENTATIVE 

or ,;oun1t:rnignaturn (in :;;tates 1N r,ere appricebl1:i) 
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END0RSEfv1HJT NO. 15 

This endorsement, e-ffo:ctive 12:01 . .i\M, December 18, 2008 

Forms a part of Policy No: EPP 7782507 

issued to: rnr-n OHD REUSE AUTHORITY; LFR INC. 

By: AMERICAN lNTERNATiONAL SPECIALTY LiNES INS CO. 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ H CAREFULLY. 

FQt),RTH PREJ\�}UM INSTALLM.El\lT. ENQ.QR$By1ENJ 

tt. is ht;rr�by aDn,c·U tllr.:L rtte fourth p1emiwn insrnHmem in the arnount of $22, 1 ·1 R,547 is due 1,0 tirn 
Cornp1:1nv as of the oHGcUva date of this Endorserri<:11Yt in ,icc:o,(li:rnce vvirl1 1rern 6 of r1·rn 
Dedarmions. 

Gross Prernium $22, '118,547.00 

$663, 5!S6.41 

$27,648.18 

rJ�:
---, .. "

I/' �--�····--,. l , 
,,, .. -- \�1'=:t:>J\.r>��----....... _.,. __ _ 

AUTHOHIZED REPRESENTATIVE 

or courm.Hsiqnature On stalt:.!t where applicablei 
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ENDORSEMENT NO. 16 

This endorsement, effective 12:01 AM, 

Forms a part of Polley No: 

Decernbor 18, 2.008 

EPP 7782507 

lssu(?d to: FORT ORD RE.USE AUTHORtTY: LFR INC. 

By: AMERICAN INTERNATIONAL SPECIAL TY UNES tNS CO. 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ lT CAREFUll Y. 

MODIFICATION OF NO'l'iONAL COJ\J1MUTATfON ACCOUNT. PAYMENT OF PREMIUM, AND 
DECLARJ\TIO!\!S AMENDATORY ENDORSEMENT 

1. Item 6 POLICY PREMlUM of rho D0c1i::.irtHions, Bf (:irnended 1n Endorsen1trnts Nos. 9 and 11. is
dd,1.re:d 1n ns t:,ntirut\l ,,;n(J risplaced w;th the rollov,lnq: 

a) Tlrn first pren,ium ,nst;:d)mnni of $32,380,000 sha!! bE: paid on cv before March 3'1,
2.007.

Li) Th1:! SBcond premlu1Y1 instriHrnenr oi $18,000 1 000 shaH be p0iu on m bsfore 
Septfrt1bm 27, 2007 

c) The third prerniurn instaHrnenr of $9,619.005 shall be pi:iid on or before l\prll 2f,. 
2008.

d) The fourth pr0rn1urY1 instullrnent ol ��22. ·1 ·18,547 shaB be paid on or before DecernbtF
rn, :woe

The t:HjVHn ,; 71 cnurnerntecJ i:nrris and +irst puragrnph that f oPaws S\.JCh cnlFHtrt1ted i::ern::1 ot Section 
VL CONDITlOtJS, pi'lr,19r,:!ph R. Notional Cornrnutntion Accmmts, PtiratJidp.h A., as arnended bv 
Encforsen1(c:r1ls Nos. �3 i'lnd ·11, are tfoltted in th1;;it entirety and rt:·pk�ced v

v

ith the fot!0\1'J1nr1: 

R. Notional Conimutution Accounts ·· 

J\.. ·rho t:fJrnJJf1ny ::�h&U f;st.ai)fi��h a r,JoUona1 Cornrnutati(H1 AccGun1. lh<� lJall]nCH uf vvh}ch st·lall be 
GalcuL::tted b!i iuli(1v-.,i1;;. 

i;;23,0!:i7,06G ur.:£.H, puvnHWiL oi U18 !irsL prerrnLifn instcJitrnem in �ccurd,:Hrce v0:itl; Secnor: 
\lLT. Liulow, plus 

2. J�17,G01,203 upon pE1yrn,2m of urn sP-cnnd prnn1iurr, insrailrnent in acsordanc;u will',
Seeton \/LT. bclo;;v; p!u:.,

,.,. $8,r5DeS,379 upon pavrnenr of the t11irtj prerniurn insrnllrnent in accordance v1ith Snc1:ion 
VL T. belovv; plus 

'+. $21.3UB,a74 upon payrnent. oi the fourth r,rernium !nsui!lrnent in i:iccmd;mr.;e with 
St�e:ric,n Vi.T. below: PIUS 

5. Fur1d:s C3.rOl/itfl Crf�thtt?.d as·. per l)e!ovv.; plus 
6. SubrO�J,nion recovmies for Ch.Hin-Up Costs paid uncicr Covern9e.s A., 8 ar,d C: less
7. 100'}�; or ClHarHJp Costs and Loss paid by the Cornpany 1mclt:!r Cnvo:agt:n: /\, 13 or C:

provici!:H·J rh,:?t Clean-Up Costs rlt,\hit1.1d lrorn H'\f: Ct1angf} Order i'\lo. :J. M:rtinnnl
Cornrrutation Account rnnintr-3ined in accordance VJith para[iraph B. below pnor to :ts
r:�x\ladslion stia!i not be d(-:b1!ecl +ron-1 the Notional Convn:.Jt,Jii{m ;\ccount. 



Not,,vitl'1�;rnn1jing ihe toretJOino. 1f, at Ihe ll:ne of Hie payrni:mt ot anv premium installmerrt, the 
Cornp�r\y h;;,s m;:;(Je payrnE,nl.s of Giean-Up Costs and Loss undGr Covt:Hi19es A, 8, and/or C in 
ex.Gess of tho bal;1nce of cs�1e Notional Cornmurntion l\cccH,int, the arnount creditoc w Lhe 
Notional CotY:hiutarfon Ac,.::oum upon payment of such pn;.1rniun1 insta!irnent shall be reduced by 
the Mnoum o f- such payrncnts made by the Cornp;;.mv h exctn;;s oi tl'iG bf1lancB or thn H()tionai 
Comrm.it.Jlior, Acr;ount. 

3. Section VI. CONDITIONS, ParnfJ<aph T. Payment of Premium, as �rn1:1ndG>d by fndorn.ernr:int N(JS. 9
ancl 11, in dalet<id in 1ts 011L1n1ty and rnpl,HxJd with the following; 

T. Payment of Prnmiwn --· Thu polh�y prernlurn shall be pDid in four ir',st;:i/!ments:

a}The first premium instnllrncnt of $;12,3B0,000 shr;il be p.;11d on or beforH March 3 i. 2007.

b) The second prornium ,nst:�!JrnP,nt of $18,000,000 shall b& paid on or b,::dori::: Septernber
2.7, 2007.

c} Tho third prern[urn instaHmfrnt of $9,61fl.()06 shall bn paid on or before Apd 2�5, 2GOf5,

d) l'hu -fourth premiurn inst.a!irmmt oi $22. 118,547 stui!l be paid on or before December 18,
::wos.

r Dilurr3 to pay rn\y policy premiurn installment required 11bove vvhun due shall cunslitute hii!ure 
(,;) i:-H.1V pn.:nw..irn pursuarn to Section VL G. Cnncellat,on above. 

4, $(:;ction Vll. DEFlN!TlONS P"1U:i9n1ph U, Remediation StHvice::, Agreement, c1s arn�nded uv ErHJorsErnc�rHs 
f'.J:)::;. :�1, 1 ·1 r:md ·13, is cie!et��d in l:s entirety and replaced 1,vith Lhc ioh;vvi11rr 

U. Remediation Servfoes f\gnHHr1ent rnerms that c;�irtain RerT-it)diation Services A(;)reermirn by rmcJ
bmv1ef:n FORA and LFR dated r,,forch 30, 2007, as (mH1ncled by 1h;;i FIRST AMENDMENT TO
F=OF

r

T CHD HcivlEDIJ-\TIO!'� SEHV!CES AGREEMENT dated September 28, 2007, SECQr,JD
AMEN01V!Ei'1T TO FORT ORD HEMEDlATlON SERVICES AGREErvlENT darnd September 18.
2007, THIRD Ai'v1ENDMENT TO FORT ORD REMED!AT!ON SER\/rCES AGREETv1ENT dated
/\pril 16, 2008, FOURTH AlvlENOMENT TO PORT ORD fiEMEDl.l\TiON SER.ViC[S
P.,GREEr...-1ENT timed DN�ember 18, 2008. find Ghnnge Order No. 2


